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This commentary should not be regarded as financial advice. The information here is based on our understanding in October 2017.

What’s happening where?
An outlook on worldwide markets

October superstitions – are they warranted?
Historically October hasn’t been a good month for markets. It’s

true that some nasty stock market crashes have happened in the

autumn, for example there was the Great Depression of 1929,

followed by Black Monday in 1987 and, more recently, the global

financial crisis of 2008. 

And there’s evidence of seasonality in investing. In some years ‘Sell

in May and go away, and come on back on St. Leger's Day’ (which

is in September) definitely works as an investment approach. The

difficulty is that these phenomena aren’t apparent every year and,

after the cost of buying and selling stocks is taken into account,

there’s little evidence that it’s a consistently profitable exercise. 

At Standard Life Investments we prefer to focus on economic
and company fundamentals, our analysis of politics and where
investors’ money is going, and a good understanding of
government policy and how markets value businesses. 

At present we remain solidly invested in global equities, partly

because markets are starting to look forward to possible tax cuts 

in the US, which could boost profits.

UK Economy 
Whilst the US economy is steadily moving ahead, in the UK economic

growth has definitely slowed in 2017. The UK is probably expanding about

1.50% a year at the moment – that’s some 0.5-1.0% below previous levels.

Brexit uncertainty does appear to be affecting business confidence
and consequently capital spending. As such, we expect the UK to be a

slow growing economy for some time to come.

Andrew Milligan, Head of Global Strategy at Standard Life Investments gives us
his outlook on what’s happening in worldwide markets.

Headway at last for US tax cuts?
The main need for the Republican Party, and the Trump

Presidency in particular, is to make sure they have some form

of legislative success before the mid-term elections in autumn

2019. After all healthcare reform, the proposed wall between

the US and Mexico, trade and migration matters have all

become more complicated in recent months. 

Although there won’t be major tax reforms as the money isn’t

there to finance anything too aggressive, it’s clear that

Washington is trying very hard to pass some form of tax cuts

by next spring. But there are still many hurdles to cross; with

many competing factions in Congress, an early resolution

would be a surprise. On that note, stock markets have not
yet fully priced in any major tax cuts. That’s one of the
reasons why we’re confident on US equities.
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Could Black Monday happen again?
This October past marked the 30th anniversary of 

Black Monday, the famous market crash in 1987, which

gives rise to the question – could it happen again? 

One can never say ‘never’. However, the key fact is

financial markets today are very different from 1987. There

are different rules and regulations, and many more types

and ways of investing alongside the main markets that

we’re all familiar with. So, our thinking is that large
market falls in a single day or a few days, as seen 30
years ago, are much less likely nowadays. 

Of course, investors still have to accept that day to day,

week to week, there can and will be volatility in markets.

New news does have an effect.
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Prospects good for a solid economic growth
in 2018 

While media headlines highlight political uncertainty affecting individual

countries, our fund managers take this into account through their stock

selection. For example, we adapt our house view and the risk levels in our

portfolio to seek out opportunities in a range of global equities despite

what’s happening around the world, whether that’s in Europe, the tensions

in the Middle East or if the US agrees a revision to the North American Free

Trade Agreement (NAFTA) with Canada and Mexico. 

In our view, there are still prospects in emerging market equities and

selected emerging market debt too. Obviously there have been risks such as

the combination of an aggressive Federal Reserve, a sharp appreciation of

the US dollar or a much weaker situation in China. However, the backdrop of

an expansion in global economic activity and regional trade is very beneficial

for emerging market assets. 

Our analysis has indicated that financial imbalances in many, not all,
emerging markets have improved. And if we put aside a situation of

military conflict in North Korea, we see the prospects remaining good for a

solid economic expansion around the world into 2018.

Please talk to your financial adviser for more information.



My Standard Life online
We all have different requirements when it comes to keeping an eye

on our finances. That's why we offer the convenience of checking

your policy value online on www.standardlife.ie. You can check your

policy value online at a time that suits you.

Fund Centre
‘How have my funds performed?’ is a very important question and

most likely one you’ve been asking yourself given the current market

environment.

Fund Centre is an easy and quick way to get

¬  Daily and historic fund prices

¬  Fund performance and graphs

¬  Quarterly fund factsheets
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